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AMERICAN STOCK EXCHANGE, 86 Trinity Place, New York,NY. |OOO6 





AMEX-- SHORT VERSION OF THE NAME 
AMERICAN STOCK EXCHANGE, 


BID AND ASKED--ALSO CALLED "QUOTE" 
AND “QUOTATION” BID 1S THE HIGHEST 
PRICE ANYONE WILL PAY FOR A SECURITY 
AT A CERTAIN TIME; ASKED |S THE 
LOWEST PRICE ANYONE WILL TAKE FOR 
A SECURITY AT A CERTAIN TIME. 


AT THE MARKET-- A CUSTOMER'S ORDER 

TO HIS BROKER WHICH INSTRUCTS HIM 
TO BUY OR SELL A SECURITY AT THE BEST 
POSSIBLE PRICE WHEN THE ORDER 
REACHES THE TRADING POST. 


BOND --AN IOU OR PROMISSORY NOTE 
ISSUED BY A COMPANY, USUALLY IN 
MULTIPLES OF $1000, A BOND IS EVIDENCE 
OF A DEBT OWED BY THE COMPANY TO THE 
BONDHOLDER, BONDS GENERALLY PAY A 
SPECIFIC AMOUNT OF INTEREST OVER A 
CERTAIN PERIOD OF TIME, AS WELL AS 
THE FULL AMOUNT OF THE LOAN AT ITS 
EXPIRATION DATE, 


BROKER-- THE AGENT WHO BUYS AND SELLS 
SECURITIES ON BEHALF OF OTHERS. THE 
BROKER IN A BROKERAGE HOUSE WHO 
ACCEPTS BUY AND SELL ORDERS FROM 
CUSTOMERS !S KNOWN AS A REGISTERED 
REPRESENTATIVE; THE PERSON ON THE 
EXCHANGE TRADING FLOOR WHO EXECUTES 
THAT ORDER IS A FLOOR BROKER. 


COMMISSION -- THE FEE CHARGED TO A 
CUSTOMER BY A BROKER FOR BUYING AND 
SELLING SECURITIES FOR HIM. 


DIVIDEND-- A PAYMENT TO STOCKHOLDERS 
IF AND AS VOTED BY A COMPANY’S BOARD 
OF DIRECTORS, DIVIDENDS MAY BE PAID 
EITHER IN CASH OR STOCK OR BOTH, AND 
ARE DISTRIBUTED ACCORDING TO THE 
NUMBER OF SHARES HELD BY EACH STOCK= 
HOLDER IN A COMPANY, 


INVESTOR -- A PERSON WHO HOLDS SECURI- 
TIES IN THE HOPE OF MAKING A PROFIT, 
EITHER BY SELLING ATA PRICE HIGHER THAN 
HE PAID, OR BY ACCUMULATING DIVIDENDS 
AND INTEREST, 


LISTED COMPANY-- A COMPANY WHOSE 
SECURITIES ARE LISTED ON AN ORGANIZED 
EXCHANGE SUCH AS THE AMEX, AND TRADED 
ON THE FLOOR OF THAT EXCHANGE, 


ODD LOT--AN AMOUNT OF STOCK, GENERALLY 
LESS THAN 100 SHARES. 


VEULVTUROECDERUDOEUUIOOAETUTET 


OPTION-- ACONTRACT THAT ENTITLES THE 
HOLDER To BUY (CALL)ORTO SELL CPUTJA 
NUMBER OF SHARES OF AN UNDERLYING 
SECURITY OR INDEX AT A STATED PRICE on 
OR BEFORE A FIXED EXPIRATION DATE. 


ROUND LOT-- AN AMOUNT OF STOCK, GENERALLY 
JOO SHARES. 


SEAT-- A TERM USED TO DESCRIBE MEMBER- 
SHIP IN AN ORGANIZED EXCHANGE, THE AMEX, 
FOR EXAMPLE, HAS ©6| REGULAR MEMBERS 
AND 95 OPTIONS PRINCIPAL MEMBERS; 
THEREFORE THERE ARE 756'SEATS” ON 

THE EXCHANGE, 


SEC-- THE INITIALS FOR THE SECURITIES AND 
EXCHANGE COMMISSION, THE GOVERNMENT 
AGENCY ESTABLISHED BY CONGRESS IN 19353. 


SECURITIES -- EVIDENCE OF OWNERSHIP OF 
A BUSINESS, PROPERTY, OR GOODS: OR 

A DEBT OWED TO THE HOLDER OF A SECURITY. 
STOCKS AND BONDS ARE TWO KINDS OF 
SECURITIES, 


SPECIALIST-- AN EXCHANGE MEMBER WHO 


HELPS PROVIDE A CONTINUOUS MARKET IN 
ISSUES ASSIGNED TO HIM BY BUYING WHEN 
OTHERS WANT TO SELL, AND SELLING WHEN 
OTHERS WANT TO BUY, HE ALSO HANDLES 
ORDERS GIVEN HIM BY FLOOR BROKERS THAT 
ARE “AWAY FROM THE MARKET "-- THAT IS, 
ABOVE OR BELOW THE CURRENT MARKET PRICE, 
WHEN THE PRICE OF A SECURITY RISES OR 
DROPS TO A LEVEL WHICH PERMITS THE ORDER 
TO BE EXECUTED, THE SPECIALIST DOES SO. FOR 
THAT REASON, HE IS ALSO CALLEDA 
"BROKER'S BROKER" 


STOCK--A SHARE OF STOCK MEANS 
OWNERSHIP IN A COMPANY) HOW MUCH 
OWNERSHIP DEPENDS ON THE NUMBER OF 
SHARES HELD BY A STOCKHOLDER, 


TRADING FLOOR--THE EXCHANGE TRADING 

AREA WHERE SECORIMES INCLUDING OPTIONS ARE 
BOUGHT ANS SOLD. THE AMEX TRADING FLOOR 
MEZZANINE AND BALCONIES MEASURE MORE 
THAN 33,000 SQUARE FEET OF SPACE. 


TRADING POST-- THE LOCATION ONAN 
EXCHANGE TRADING FLOOR AT WHICH 
SECURITIES ASSIGNED TO THAT POST 
MAY BE BOUGHT AND SOLD, THE AMEX 
FLOOR HAS !18 TRADING POSTS, 


© American Stock Exchange, Inc. 1985 
All Rights Reserved Published in the U.S.A. 


! IT WANT A BIKE 
NOW THERE'S A QUESTION 
TO THINK ABOUT, ANDY. 
WHAT GOOD IS STOCK? 
SUPPOSE YOU AND I VISIT 
A STOCK EXCHANGE TO- 
MORROW AND SEE IF WE 
CAN GET AN ANSWER. 
NOTHING BUT A 
PIECE OF PAPER! 


FOR MY BIRTHDAY AND GRANDPA 


KNOWS IT! 
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OH BOY, A BIKE 


BIRTHDAY WAS SOMETHING SPECIAL. 
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ANDY'S 12” 
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BLOW ‘EM OUT, 


ANDY, AND 
YOUR WISH! 


YOU'LL GET 
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THIS 1S 1T, ANDY. LETS 

GO IN AND SEE WHAT 

WE CAN FIND OUT ABOUT CMF... 

AND THE AMERICAN 
STOCK EXCHANGE. aut Peed | pi 
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'D STILL RATHER 
HAVE A BIKE! 


NEXT DAY, GRANDPA AND ANDY WALKED UP TO 
A FAMILIAR LANDMARK IN DOWNTOWN NEW YORK 


HERE ON THE TRADING FLOOR OF THE 
AMERICAN STOCK EXCHANGE -- OR THE 
AMEX AS JT 1S SOMETIMES CALLED -- 
INVESTORS BUY AND SELL THE STOCKS 
AND BONDS OF CLOSE TO I00O 
COMPANIES THROUGH QUALIFIED BROKERS 
WHO HAVE SEATS ON THE EXCHANGE. 





LET'S BEGIN WITH THE WORD SECURITIES. 


TRADING FLOOR? {NVESTORS? THAT'S WHAT THIS BUSINESS IS ALL ABOUT. 
SEATS 7? SECURITIES IS ANOTHER NAME FOR STOCKS 
_ AND BONDS, PEOPLE WHO OWN STOCKS AND 

| DONT GETIT! BONDS ARE CALLED INVESTORS. THEY ARE 


ALSO KNOWN AS STOCKHOLDERS, SHAREHOLDERS, 
OR BONDHOLDERS. THOSE WHO BUY AND SELL 
SECURITIES ON ORDERS FROM INVESTORS 
ARE CALLED BROKERS. ONLY A BROKER 
WHO HAS A SEAT ON AN EXCHANGE MAY 
TRADE ON THE FLOOR OF THAT EXCHANGE. 
BUT DON'T LOOK FOR CHAIRS ON THE 
TRADING FLOOR. THERE AREN'T ANY. A SEAT 
ON THE EXCHANGE MERELY MEANS THAT A 
BROKER IS A MEMBER OF THE EXCHANGE. 
THE BROKER'S FIRM !S KNOWN AS A 
MEMBER FIRM, 











A SEAT ON THE AMEX 
ISNT A PLACE TO SIT 
DOWN. ITS A MEMBER- 
SHIP IN THE EXCHANGE, 
RIGHT ? 


THE AMEX HAS GG@l REGULAR MEMBERS. 
YOU'LL FIND MEMBER FIRM OFFICES IN 
ALL 50 STATES AND 28 FOREIGN COUNTRIES, 
IN THESE OFFICES REGISTERED REPRESENTA- 
TIVES -- WHO ARE ALSO CALLED BROKERS -- 
TAKE ORDERS FROM INVESTORS AND PASS 
THEM ON TO THE EXCHANGE WHERE THAT 
STOCK IS LISTED. FOR EXAMPLE, WHEN 
A BROKER GETS AN ORDER FOR AN 
AMEX SECURITY, HE RELAYS IT AT ONCE 
TO THIS TRADING FLOOR, 


THAT MUST MAKE (T 
A PRETTY BUSY PLACE! 





BUSY, BIG AND EXCITING! 10,000 S@UARE PEOPLE WORK THERE, AND THE NOISE THEY 
FEET ON THE MAIN TRADING FLOOR PLUS MAKE 1S SOMETHING TO HEAR! BUT THEY 
17000 SQUARE FEET ON THE MEZZANINE NEVER SEEM TO GET INEACH OTHER'S WAY... 
AND BALCONIES. THE AMEX FLOOR ISA EVERYONE HAS A JOG TO DO AND KNOWS 


CROWPED AND LIVELY PLACE. ABOUT 2,000 HOW TO GET IT DONE! 


BUT WHAT DOES ALL EVERYTHING... 
THIS HAVE TODO, IF YOU OWN A 
; SHARE OF STOCK 
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A SHARE OF STOCK !IS A SHARE OF A BUSINESS, 
WHEN YOU HOLD STOCK IN A COMPANY YOU OWN A 
PART OF THAT COMPANY. 
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DOES THAT MEAN THAT WITH MY 12 SHARES 
I'M PART OWNER OF CMF... BIKES AND ALL? 





BIKES AND ALL, INCLUDING THE COMPANY'S PLANT 


AND EQUIPMENT. AND. AS A SHAREHOLDER, YOU 
HAVE A VOICE IN THE MANAGEMENT OF THIS 


COMPANY. ALL TOLD, SHAREHOLDERS IN THE CMF 
CORPORATION HOLD 1,200,000 SHARES. CAN 
YOU FIGURE OUT HOW MUCH OF THE CMF 
COMPANY BELONGS TO YOU? 






LET ME SEE--- 
J2 GOES INTO 1,200,000... 


YEP! | GUESS | OWN 


Yoo,ocooth 
PART OF CMF 
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RIGHT! 


AS PROOF OF OWNERSHIP, EACH STOCKHOLDER MAY ASK 
FOR A CERTIFICATE WITH HIS NAME AND THE NUMBER OF 
SHARES HE HOLDS. BY LAW, ONLY ADULTS CAN BUY 
OR SELL STOCK. BUT MINORS CAN OWN STOCK IF 
KEPT IN TRUST FOR THEM BY AN ADULT. 






ANY ANNO 
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ANOTHER KIND OF SECURITY IS A BOND. IT REPRESENTS 
A PROMISE BY THE COMPANY TO PAY BACK A LOAN, 
PLUS A CERTAIN AMOUNT OF INTEREST OVER A 
DEFINITE PERIOD OF TIME. GOVERNMENTS ALSO ISSUE 
BONDS. AN EXAMPLE IS THE UNITED STATES 
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SAVINGS BOND. 















TO RAISE MONEY,OR CAPITAL-~- TO BUILD 
NEW PLANTS ~THEREBY CREATING MORE 
JOBS ~ EXPAND PRODUCTION AND HOPE 
TO INCREASE PROFITS. ALLTHIS IS PART 
OF OUR FREE ENTERPRISE SYSTEM 
KNOWN AS CAPITALISM .2, AN ECONOMY 
BASED ON PRIVATE CAPITAL. 








NO, BUT MANY STOCKS PAY DIVIDENDS, A DIVIDEND 
IS SOMETHING EXTRA... USUALLY A CASH PAYOUT 
TO STOCKHOLDERS. SOME COMPANIES DISTRIBUTE 
SHARES OF STOCK AS DIVIDENDS INSTEAD OF CASH. 





CMF HAS BEEN PAYING .* 
CASH DIVIDENDS FOR |} 
THE PAST 75 YEARS 
WITHOUT A BREAK. 









OLDER THAN THAT. IT STARTED MAKING WHEELS FOR 
CARRIAGES AND COVERED WAGONS IN 1850. THAT'S 
JUST ABOUT THE TIME WHEN THE AMERICAN STOCK 
EXCHANGE !S BELIEVED TO HAVE STARTED THOUGH 
NO ONE IS SURE OF THE EXACT DATE, 
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WHEN GOLD WAS DISCOVERED IN CALIFORNIA IN 1849, SETTLERS OPENED NEW MARKETS 
IN THE VAST TERRITORIES OF THE WEST, 


OUR YOUNG AND GROWING NATION NEEDED 
MORE AND MORE GOODS -- EVERYTHING 
FROM NAILS TO SHOVELS TO STEAMSHIPS. 
BUT COMPANIES NEEDED CAP/TAL TO MAKE 
THESE PRODUCTS. TO RAISE MONEY, MANY 
FIRMS SOLD SHARES IN THEIR BUSINESSES 
TO WEALTHY INDIVIDUALS. SOME OF THESE 
INVESTORS GATHERED IN THE STREETS OF 
DOWNTOWN NEW YORK AND BEGAN TO 
TRADE THEIR SHARES AMONG THEMSELVES, 





LIKE ALL GOOD BUSINESSMEN, THEY 
HOPED TO BUY LOW AND SELL HIGH, 
AND THUS PROFIT FROM THEIR 
INVESTMENTS, 





SOME OF THESE EARLY TRADERS BECAME BROKERS, 


BUYING AND SELLING SECURITIES FOR OTHER Whe. 
INVESTORS. SOON THE GATHERING PLACE NEAR a ae 
WALL STREET BECAME KNOWN AS THE OUTDOOR 





CURB MARKET, 
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NOTHING STOPPED THESE OUTDOOR BROKERS. EVEN IN 
THE SNOW AND RAIN THEY GATHERED AROUND MAILBOXES 
AND LAMP POSTS, AND PUT UP LISTS OF STOCKS FOR 
SALE. BY 1900, MILLIONS OF DOLLARS WORTH OF 
SECURITIES WERE BEING TRADED IN MINES, FARM 
MACHINERY, LIFE INSURANCE, PRINTING, TEXTILES AND 
RAILROAPS -- RIGHT OUT ON THE STREET. SOME 
INVESTORS EVEN BOUGHT STOCKS IN SUCH DARING NEW 
INVENTIONS AS THE HORSELESS CARRIAGE AND 
PICTURES THAT MOVED. 
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i, AT THREE-- 
FOUR-- FIVE 
AND ONE 
QUARTER! 


THE STREETS GOT SO CROWDED THAT SOME 
BROKERS MOVED THEIR CLERKS TO WINDOWS 


LoUDER-! 
ABOVE THE STREET. THE CLERKS WOULD I CAN’T 
TAKE CUSTOMERS! ORDERS BY TELEPHONE, HEAR 
THEN CALL THEM DOWN TO THEIR BROKERS. YOu 


BUT THIS ONLY ADDED TO THE NOISE. ONE 
DAY SOMEONE GOT A BRIGHT IDEA— 





HAND SIGNALS..! THEY WORKED JUST FINE 
IN ALL THAT NOISE, SOON EVERYONE 
BEGAN USING THEM, THEN, SO THEIR 
CLERKS COULD FIND THEM MORE EASILY IN 
THE CROWD, BROKERS BEGAN TO WEAR 
BRIGHTLY COLORED HATS AND JACKETS. IN 
THOSE DAYS -- JUST BEFORE, DURING AND 
AFTER WORLD WAR L-- THE OUTDOOR CURB 
MARKET WAS ONE OF THE MOST EXCITING 
AND COLORFUL SPOTS IN ALL OF AMERICA! 

IN 192[, THE CURB MARKET FINALLY 

MOVED INDOORS. 
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TODAY, THE EXCHANGE USES COMPUTERS AND 
ELECTRONIC COMMUNICATIONS. BUT THE 
EXCITEMENT OF THE OUTDOOR MARKET IS 
STILL THERE, ORDER CLERKS ARE NOW IN 
BOOTHS AROUND THE TRADING FLOOR 
INSTEAD OF DANGLING FROM SECOND- 
FLOOR WINDOWS. AND THEY STILL USE 
HAND SIGNALS! BROKERS MOVE RAPIDLY 
AROUND THE FLOOR, OR GATHER AT THE 
ELECTRONICALLY EQUIPPED TRADING POSTS 
.. INSTEAD OF STREET LAMPS AND MAIL- 
BOXES. AND THEY WORK IN AIR- 
CONDITIONED COMFORT, RATHER THAN 

IN RAIN OR SNOW OR HOT SUMMER SUN, 


THE AMERICAN EXCHANGE TODAY IS 
AMONG THE FASTEST SECURITIES 
MARKETS IN THE WORLD, INVESTORS IN 
ANY PART OF THE UNITED STATES AND 
CANADA CAN BUY AND SELL STOCKS IN 
MINUTES... 


ANYWHERE 
IN THE 
UNITED 
STATES 


AND 
CANADA ? 
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°30 
MINS. 


CMF... LAST 30... 
BID... 30... 
ASKED 3034. 








1:05 
MINS. 





2: 00 
MINS. 








ANYWHERE THERE'S A TELEPHONE, LET'S PUT A STOPWATCH ON A TRADE 
TO SEE JUST HOW LONG IT TAKES. SUPPOSE AN INVESTOR IN CALIFORNIA 


WANTS TO BUY A STOCK IN A COMPANY CALLED CMF CORP., LISTED ON THE 
AMEX, FIRST HE CALLS HIS LOCAL BROKER... 


HOLD ON, PLEASE 





LA 
fg et! aarese 


THE BROKER PUNCHES OUT THE STOCK SYMBOL CCMF) ON AN ELECTRONIC DESK 
UNIT CABOUT THE SIZE OF A PORTABLE TV.) HOOKED INTO A COMPUTER COMPLEX 
IN NEW YORK, INFORMATION ON THAT STOCK FLASHES ONTO 

THE SCREEN INSTANTLY 


LAST MEANS THE PRICE AT WHICH THE LAST SALE OF 

CMF WAS MADE-- 30, OR $30.00. BID JS THE HIGHEST 
PRICE ANY BUYER IS NOW WILLING TO PAY FOR THAT 
STOCK -- 30, OR $30.00. CSTOCK PRICES ARE 
EXPRESSED IN DOLLARS AND FRACTIONS OF A DOLLAR: 
V8 EQUALS |2Y2 CENTS, Y4 EQUALS 25 CENTS, 3/8 
EQUALS 31/2 CENTS AND SOON.) ASKED |S THE 


LOWEST PRICE AT WHICH A SELLER IS NOW WILLING TO 
SELL CMF -- 303/g8 OR $30. 314. 


AT THE MARKET |S ANOTHER WAY 
OF SAYING: BUY THE STOCK AT THE 
BEST POSSIBLE PRICE WHEN MY 
ORDER REACHES THE TRADING POST. 
THE CALIFORNIA BROKER QUICKLY 
CONTACTS HIS MAIN OFFICE IN NEW 


YORK BY DIRECT TELEPHONE 
OR TELETYPE. 






THE MAIN OFFICE THEN 
EITHER TRANSMITS THE 
ORDER ELECTRONICALLY TO 
THE SPECIALIST ORIN THE 
TRADITIONAL WAY RELAYS 
THE ORDER AT ONCE TO THE 
FIRM'S BOOTH ON THE 
TRADING FLOOR, IF THE 
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\\\ 
BUY ---100--- \\ 
ORDER WAS TRANSMITTED To THE FiRMS CMF ---AT NY 
BOOTH, IT WILL BE THE CLERK'S TURN THE MARKET \YA_LG@ 
TO GO INTO ACTION. THE CLERK CALLS 
TO HIS FLOOR BROKER, AND EITHER 


SIGNALS IN CODE BY HAND OR senps 
A PRINTED ORDER SLIP DOWN TO THE 
EDGE OF THE FLOOR BY MEANS OF 
A CONVEYOR BELT. THE FLOOR BROKER 
PICKS UP THE SLIP AND 
WALKS AS QUICKLY AS HE 
“ES CAN TO THE POST WHERE 
:< CMF IS TRADED, CEACH 
STOCK LISTED ON THE AMEX 
ss IS ASSIGNED TO ONE OF THE 
th \ TRADING POSTS.) THERE HE 
tHE, ASKS FOR A CURRENT QUOTE 
ateguae| y. FROM THE SPECIALIST IN 

< CMF STOCK. 
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BUT THE SELLING BROKERS REFUSE TO 
SELL AS LOW AS 30/8. YOU SEE THEY 
ARE TRYING TO GET A BETTER PRICE 
FOR THEIR CUSTOMERS. HOWEVER ONE 
BROKER WHO HOLDS A SELL ORDER 
FOR 100 SHARES OF CMF AT THE 
MARKET MAKES AN OFFER 


my «100 AT 
{ 230% TAKE IT CL 


OUR BROKER THINKS IT OVER -- FOR 4 | — 
JUST A MINUTE, THEN HE SAYS: 








- THE TWO BROKERS THEN REPORT THE THE CLERKS, IN TURN, NOTIFY THEIR 
ORDER TO THEIR RESPECTIVE BOOTH MAIN OFFICE ORDER ROOMS 
CLERKS. ONE MAY USEA HAND SIGNAL, 


4 


i. WEORLE > |e a 


MEANTIME, AN ae THE DATA CLERK 
AMEX REPORTER : SLIPS THE 
RECORDS THE CARD 

SALE ON A * eS INTO AN 
CARD AND VS Erp ELECTRONIC 
GIVES IT 7 La p READER... 
TO A DATA . 

CLERK 

INSIDE 

THE PosT. G@ 





IN A MATTER OF SECONDS, THE SALE APPEARS ON THE TICKER TAPE ON THE TRADING FLOOR AND 
IN BROKERS’ OFFICES THROUGHOUT THE UNITED STATES AND FOREIGN COUNTRIES, 


Wa SOD CME _— GAT. 
9s 23% 2s 6% 303 





AS SOON AS THE MAIN OFFICE ORDER ROOMS HAVE BEEN NOTIFIED THEY RELAY THE NEWS TO 
THEIR LOCAL OFFICES, THE LOCAL OFFICES THEN CALL THE BUYER AND THE SELLER, 


SELLER 





GEE, IS THAT HOW MY 
GRANDPA BOUGHT ME MY 


THAT'S ANOTHER 
NEW WORD-- 
SPECIALIST. 







12 SHARES 
OF CMF? 








NOT QUITE. ON THE AMEX ONLY 
ROUND LOTS ARE TRADED THIS 
WAY. A ROUND LOT 1S GENERALLY 
lOO SHARES, CALLED A UNIT OF 
TRADING, ANYTHING LESS |S 
CALLED AN ODD LOT. ON THE 
AMERICAN EXCHANGE, ODD- LOT 
TRADES ARE HANDLED ONLY BY 
THE SPECIALIST REGISTERED IN 
THAT STOCK, 


SSS 
wes - SSAA | 
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A SPECIALIST IS A MEMBER OF THE 

AMEX. HE 1S PART OF A UNIT. MADE UP OF 
SEVERAL SPECIALISTS. WHEN A STOCK IS 
LISTED ON THE AMEX, IT 1S ASSIGNED TOA 
SPECIALIST UNIT ON THE TRADING FLOOR. 
EACH UNIT TRADES IN MANY DIFFERENT 
STOCKS. A SPECIALIST PERFORMS HIS 
DUTIES UNDER STRICT RULES OF THE 
EXCHANGE, AND THE SECURITIES AND 
EXCHANGE COMMISSION, AN AGENCY OF 
THE U.S, GOVERNMENT. 


SPECIALISTS HELP PROVIDE A CONTINUOUS 
AND ORDERLY MARKET IN ISSUES ASSIGNED 
TO THEM BY THE EXCHANGE. A CONTINUOUS 
MARKET IS ONE IN WHICH AN INVESTOR CAN 
BUY OR SELL STOCK ANY TIME DURING 
TRADING HOURS, IN AN ORDERLY MARKET 
THE INVESTOR. CAN BUY OR SELL ATA PRICE 
WHICH IS ALWAYS THE SAME AS, OR CLOSE 
TO, THE LAST SALE, FOR EXAMPLE, IF A 
HUNDRED INVESTORS WANTED TO BUY CMF 
AT 30/78 BUT NO ONE WANTED TO SELL AT 
OR NEAR THE BID PRICE, THERE WOULDN'T 
BE A CONTINUOUS MARKET IN THIS STOCK, 


TO PREVENT THIS FROM HAPPENING, THE 
SPECIALIST IN CMF IS EXPECTED TO SELL HIS 
OWN CMF STOCK AT A PRICE NEAR THE LAST 
SALE. SIMILARLY, IF A NUMBER OF INVESTORS 
WANTED TO SELL, AND NO ONE WANTED TO 
BUY, THEN THE SPECIALIST JS OBLIGED TO 
BUY THE STOCK AT A PRICE CLOSE TO THE 
LAST SALE. 


THE SPECIALIST HAS ANOTHER IMPORTANT 
JOB TO DO. WHEN A FLOOR BROKER GETS AN 
ORDER “AWAY” FROM THE MARKET--THAT 1S, 
ATA PRICE UNDER OR OVER THE CURRENT 
MARKET PRICE--HE LEAVES IT WITH THE 
SPECIALIST REGISTERED IN THAT STOCK, SINCE 
HE 1S TOO BUSY TO WAIT AROUND FORA 
MATCHING ORDER. THEN, IF THE PRICE IN THAT 
STOCK DROPS OR RISES TO A LEVEL WHICH 
PERMITS THE ORDER TO BE FILLED, THE SPEC- 
{[ALIST WILL EXECUTE THE ORDER FOR THE FLOOR 
BROKER WHO LEFT IT WITH HIM. 


THE SPECIALIST 
FILES THOSE 
ORDERS LEFT 
WITH HIM IN SLOTS, 
OR PIGEONHOLES, 
ON THE OUTSIDE 
OF EACH TRADING POST. BECAUSE HE ACTS 
FOR OTHER BROKERS IN THIS WAY, THE 
SPECIALIST IS OFTEN CALLED A 
“BROKER'S BROKER.” 





\ 





ANY NUMBER OF REASONS. GENERALLY 
WHEN MORE PEOPLE WANT TO BUY THAN 
TO SELL, THE PRICE TENDS TO GO UP IF 
MORE PEOPLE WANT TO SELL THAN TO 
BUY, THE PRICE GOES DOWN, 





PORTRAIT OF 


AN INVESTOR 





NEARLY 43 MILLION AMERICANS OWN STOCKS 
DIRECTLY, OR ABOUT ONE OUT OF EVERY 
SIX PERSONS. INVESTORS HAVE MANY 
FACES, MANY NAMES AND COME FROM ALL 
PARTS OF THE COUNTRY, NEARLY 3 MILLION 
MINORS OWN STOCK KEPT IN TRUST BY 

AN ADULT. BUT INVESTORS GENERALLY 
ARE WOMEN AND MEN WHO LIVE IN CITIES 
SUCH AS CHICAGO, NEW YORK OR 

LOS ANGELES. 


INVESTORS TRADE HUNDREDS OF MILLIONS 
OF SHARES, VALUED AT BILLIONS OF 
DOLLARS, EACH YEAR ON THE AMEX, 





= 


GOL-LEE! MY 12 SHARES 
COULD GET LOST IN ALL 
THOSE NUMBERS -! 


NOT LIKELY. THE AMEX 
KEEPS A RECORD OF ALL 
TRANSACTIONS, LARGE OR 
SMALL. ITS RULES AND 
REGULATIONS ARE DESIGNED 
TO PROTECT THE INTERESTS 
OF ALL INVESTORS, WHETHER 
THEY HOLD 12 SHARES OR 
12,000 SHARES OR MORE, 


MILLIONS OF SHARES 


Ait TD end ae aa . 
—<AaiccnAenad LARAAONAONNEER SAMARAS ct \tcenGeme Mens eee Hits Seinen emcee enn mS sates 
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FOR EXAMPLE: 

THE EXCHANGE'S 
OWN CONSTITUTION 
GOVERNS ALL 
TRANSACTIONS ON 


IT HAS STRICT RULES 
ON HOW MEMBERS 
AND THE FIRMS TO 

WHICH THEY BELONG 
MAY DO BUSINESS. 


THE AMEX INQUIRY DEPARTMENT 
HANDLES INVESTORS’ COMPLAINTS 
ABOUT TRANSACTIONS. EACH 
COMPLAINT |S CHECKED OUT, 
THE CASE MAY BE TURNED OVER 
TO A TEAM OF EXCHANGE 
INVEST(IGATORS IN THE 
COMPLIANCE DIVISION, iF 

THESE INVESTIGATORS DETEEMINE 
THERE MAY BE A VIOLATION OF 
EXCHANGE RULES, A HEARING 
BEFORE A SPECIAL PANEL MAY 
BE HELD. : 


THE TRADING FLOOR. 


THE AMERICAN STOCK EXCHANGE, THROUGH — 
ITS BOARD OF GOVERNORS, MUST PROVIDE 
THE PUBLIC WITH AN OPEN, FAIR, AND 
ORDERLY MARKET. SINCE 1934, WHEN | 
CONGRESS PASSED THE SECURITIES 


EXCHANGE ACT, THE AMEX AND OTHER” 


EXCHANGES IN THE UNITED STATES HAVE 
WORKED IN PARTNERSHIP WITH THE 
FEDERAL GOVERNMENT TO DEVELOP 
THIS PATTERN OF SELF-REGULATION., 





THE EXCHANGE 

KEEPS A SHARP 

EYE ON TRADING 

TO SEE THAT RULES 

ANP REGULATIONS 

ARE OBSERVED, 

FLOOR OFFICIALS 

RULE ON ON-THE- 

SPOT QUESTIONS, 

VARIOUS EXCHANGE 

SURVEILLANCE GROUPS 

CAREFULLY EXAMINE  .. 
EACH PAYS TRADING.  _~—s=sCW 













THIS PROTECTION APPLIES 
TO ALL AMEX INVESTORS, 
WHETHER THEY’RE 
OPD- LOT HOLDERS OR 
MILLION = DOLLAR 
INSTITUTIONS. 






HOW CAN I FIND OUT MORE ABOUT THE STOCK MARKET 2 
I CAN'T COME HERE EVERY DAY TO READ THE TAPE. 





YOU DON'T HAYE TO. THE AMEX SENDS OUT 
MARKET NEWS QUICKLY ANO ACCURATELY. 
HOW STOCK PRICES MOVE -- WHETHER UP OR 
DOWN AND BY HOW MUCH--!1S IMPORTANT TO 
MILLIONS OF PEOPLE. TO SUPPLY THIS 
INFORMATION, THE AMEX AND ITS MEMBER 
FIRMS USE MANY KINDS OF COMMUNICATIONS 
DEVICES, ONE OF THEM IS THE STOCK 
TICKER, THE OLD-FASHIONED ONE PRINTED 
300 LETTERS AND NUMBERS A MINUTE, 


TODAY'S TICKER JS MUCH FASTER, IT 
REPORTS TRANSACTIONS AT 9OO 
CHARACTERS A MINUTE, JUST ABOUT 
AS FAST AS YOU CAN READ. THESE AMEX 
TICKERS ARE CONNECTED TO A COMPUTER- 
DRIVEN NETWORK EXTENDING OVER 

IB. OOO MILES THAT INCLUDES MORE THAN. 
7OO CITIES IN THE U,S., PUERTO RICO, AND 
CANADA. THE AMEX ALSO SENDS TRADING 
INFORMATION TO ENGLAND AND WESTERN 
EUROPE BY WAY OF A SPECIAL UNDER- 
SEAS CABLE, 


THE TICKER TAPE \S DISPLAYED IN MANY 
BROKERAGE OFFICES, 
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Ge grace OTHER DISPLAY ES INCLUDE 


THE FAMILIAR TELEVISION TUBE 
HOOKED INTO A CLOSED CIRCUIT 
NETWORK, THE DESK TOP INTER- 
ROGATION UNIT DESCRIBED 
EARLIER, AND A COMBINATION 
TICKER-NEWS SERVICE DISPLAY. 


Stocks Sales in et 
& Div. 100s High Low Close Chg. 


ae en a SE SS ey 


ciMing 60.2200. ihe Ree SH 
CMF Corp 1.20 68 30% 30 30% + % 
CrowdCo. 42. 52° 2342 234). 2344 +e 


Stocks Sales in 
& Div. 100s 


CMF Corp1.20 68 


Net 


High Low Close Chg. 


30% 30°" 302 


TRY IT THIS WAY... AND READ FROM LEFT TO RIGHT. 


THE FIRST COLUMN CARRIES THE NAME OF THE STOCK... FOLLOWED BY A 
NUMBER WHICH GIVES THE CURRENT ANNUAL DIVIDEND, IF ANY, IN 
DOLLARS AND CENTS. THE NEXT COLUMN SHOWS THE NUMBER OF 
SHARES (IN HUNDREDS) SOLD THAT DAY, THE HIGH |S IN THE NEXT 
COLUMN ... FOLLOWED BY THE LOW FOR THE DAY, NOW WE COME TO THE 
PRICE AT WHICH THE LAST SALE OF THE DAY WAS MADE CCALLED THE 
CLOSE). IT WAS 3036, THE LAST COLUMN SHOWS PLUS 3/6 AS THE 
NET CHANGE BECAUSE THAT'S THE DIFFERENCE BETWEEN THE 
CLOSING PRICE TODAY AND THE CLOSING PRICE THE DAY BEFORE 


CWHICH IS NOT SHOWN ON THE TABLE_), 


+3 








FROM THE TABLE ON WELL, IF THE STOCK CLOSED 






THE OTHER PAGE CAN AT 303%, AND THE NET 

YOU FIGURE OUT CMF'S CHANGE WAS +3, THE Vee : 
CLOSING PRICE FOR CLOSING PRICE OF THE | 

THE DAY BEFORE? DAY BEFORE MUST 


HAVE BEEN... 30! 


ON THE BUTTON! AMERICAN STOCK EXCHANGE 
QUOTATION TABLES ARE PRINTED IN MOST MAJOR 
DAILY NEWSPAPERS IN THE U.S. YOU CAN ALSO 
HEAR HIGHLIGHTS OF AMEX TRADING OVER MANY 
RADIO STATIONS, AND SEE MARKET NEWS SUMMARIES 
ON TELEVISION. 





TODAY's VOLUME 


MOLL 4 ON THE AMERICAN 
t.0fasv “dh 


DAG svwenme 


a 





GEE...! RADIO, TV, 
NEWSPAPERS, I CAN 
FOLLOW MY STOCK JUST 
LIKE IL FOLLOW MY 
FAVORITE BASEBALL 
TEAM ! 











YES, AND IF YOUR COMPANY 
MAKES AN IMPORTANT COR- 
PORATE MOVE--FOR EXAMPLE, 
IF 1T BUYS ANOTHER COMPANY, 
OR DECLARES AN EXTRA 
DIVIDEND, OR COMES OUT WITH 
A NEW PRODUCT-- CHANCES 
ARE YOU'LL BE ABLE TO READ 
ABOUT IT ON THE FINANCIAL 


‘ee 
Meei, 
4s b 
"hag, 





PAGES OF YOUR DAILY NEWSPAPER. 
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MY GRANDSON, 
THE FINANCIER! 


! 
| 
' 
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TO A COMPANY, 
A SHARE OF STOCK MEANS CAPITAL... 
TO AN INVESTOR, 
IT MEANS A SHARE OF A BUSINESS... 
AND A CHANCE TO EARN DIVIDENDS. 
TALKING ABOUT / 


ANDY, NOW THAT YOU KNOW 
NOT ANYMORE / LET'S SEE... 


SOMETHING ABOUT HOW A STOCK 


/ 


EXCHANGE OPERATES, AND HOW THE PUBLIC 
BUYS AND SELLS SECURITIES AND FOLLOWS 
MARKET INFORMATION, DO YOU STILL 
THINK THAT A SHARE OF STOCK !S 
WHICH GIVES ME AN IDEA, GRANDPA, 

IF CMF DECLARES A CASH PAYOUT AGAIN 

NEXT YEAR, MAYBE THAT "PIECE OF PAPER” 
CAN HELP ME BUY THAT BIKE I WAS 


JUST ANOTHER PIECE OF PAPER? 


WELL 
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| WORLD TRADE | 
CENTER| 






CHURCH ST, 






Wi 


LET'S vISIT 














as HISTORIC 
AMERICAN 
<< pi NEW York! 


EXCHAN GE 


aN 


fi 
Ay 






STATUE OF LIBERTY 
FERRY 


STATEN ISLAND FERRY 


DOWNTOWN MANHATTAN, HOME OF THE AMERKAN STOCK EXCHANGE, 
IS ALSO THE LOCALE OF THE WORLD-FAMOUS FINANCIAL DISTRICT. 
RICH IN HISTORICAL TRADITION, THE AREA 1S DOTIEO WITH SKYSCRAPERS 
AND MODERN OFFICE BUILDINGS ON SITES THAT ONCE WERE HARBORS 
FOR SAILING SHIPS. FAMOUS LANDMARKS ARE COMMONPLACE : 
FEDERAL HALL,ATTHE CORNER OF WALL AND NASSAU STREETS, !S 
THE SITE WHERE PRESIDENT WASHINGTON TOOK HIS FIRST OATH OF 
OFFICE: TRUNITY CHURCH, OPPOSITE THE AMEX, WAS ONCE THE HIGHEST 
STRUCTURE ON THE NEWYORK SKYLINE. IN ITS CHURCHYARD ARE THE 
GRANES OF ALEXANDER. HAMILTON, ROBERT FOLTON, AND FRANCIS LEWIS , 
THE ONLY SIGNER, OF THE DECLARATION OF INDEPENDENCE BORIED IN 
MANHATTAN. OTHER NOTED LANDMARKS IN THE EXCHANGE AREA INCLUDE 
THE FEDERAL RESERVE BANK OF NEW YORK; ST. PAUL'S CHAPEL, THE 
OLDEST PUBLIC BUILDING INTHE BOROUGH; NEW YORKS CITY HALL WHICH 
TOOK NINE YEARS TO BUILD (1803-12); AND THE W/ORLD TRADE CENTERS 
TWIN TOWERS OVERLOOKING THE BAY. ITS A GREAT AREA TO VISIT. 
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